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The Kentucky Grape and Wine Council (KGWC) met on Wednesday, September 20, at 3:00 pm in Frankfort. The following is a review of discussion from this meeting and previous meetings in relation to SB 82.

SB 82 allocates $400,000 annually to the Kentucky Grape and Wine Council Fund beginning January 1, 2007. The following is an overview of how the $400,000 from SB 82 will be administered.
$200,000 for statewide marketing initiatives 

· Logo development

· Website development
· Wine Trails development

· Signage and Advertising
· Further marketing in print and otherwise

· Education Programs

· Special Events and Promotions

· Brochures 

· All associated material design costs
· Buyers’ Tours
$100,000 for a local cost-share program 

· The cost share will be 50% with a cap.

· The cap will be the total funding ($100,000) divided by the number of wineries that qualify quarterly as of October 1, 2006. 

1. The application due date and the pay out date for completed marketing will be quarterly. 
2. New wineries can begin to apply for funding the quarter after they qualify. The participation cap will be adjusted based upon qualification.

3. The KDA will evaluate all applications and will report to the Council.
4. Funds not used will be added back to this account and incorporated in the next cap calculation.
$75,000 for distribution 

· The KGWC will create an application form to be completed by distributors.

· Approved distributors will be reimbursed for expenses related to wine distribution on a per case basis.
· The KGWC will negotiate annually the reimbursement rate for wine distribution expenses.
· The KGWC will calculate quarterly the reimbursement funds available for each winery’s products based on the amount of funding available and the amount of product distributed in the previous quarters.
$25,000 for administrative tasks

· Mailing materials: envelopes, paper, postage

· Operational costs: phone, internet, etc.

· Contract Labor
· Meeting expenses
LICENSING GUIDELINES

Laura Moore, representing the ABC, attended yesterday’s KGWC meeting to define the rules and regulations pertaining to the Small Farm Winery License and the new Small Farm Winery Wholesaler’s License. In SB 82, it is stated that any entity which is “substantially” interested in a winery cannot hold a wholesaler’s license. The entity is defined as any party who is reported on both the winery owner/operator’s license and the small farm wholesaler’s license forms. Dependent children and spouses are also part of that entity. The wholesaler and small farm winery may not share labor or equipment. They may share storage. The wholesaler may not participate in any function of the winery, and vice versa. Any other party, including independent children, may apply and hold a wholesaler’s license, as long as they hold no ownership of the winery.
License renewals do not require any public notice provisions.
The ABC welcomes any individual to contact them with further clarifications or questions on these matters.

MARKETING:

KDA is working with its public relations contractor, NewWest!, to design a brochure and logo to serve as a tourism piece for Kentucky wineries. The brochure has a map and listing of wineries with contact information. All wineries selling product by October 1, 2006 will be included in this first brochure. A draft of the brochure is attached to the newsletter email and wineries are expected to confirm all information on the brochure. Please add website, address, etc as appropriate. Wineries with tasting rooms and/or events will be indicated on the brochure with an icon. Hours and dates of operation should also be indicated. Please reply to the newsletter email with winery brochure information by October 2, 2006.
FARMERS’ MARKET SALES:

The ABC has agreed to allow the sale of wine at registered farmers’ markets in Kentucky, as long as all ABC regulations are followed and the location is in a “wet” area. There are currently 108 markets approved by the KDA. The market manager of each market will decide if they will allow tasting, sales by the glass, or bottle sales at their market. A document is attached to the newsletter email with a copy of the letter that market managers received and an explanation of rules/regulations. 

You can locate and contact these markets easily by visiting the KDA website or contacting the KDA Farmers’ Market specialist, Janet Eaton, 502-564-4983 or janet.eaton@ky.gov . Here is the state farmers’ market website link. http://www.kyagr.com/mkt_promo/hort/programs/hort/farmer_mkt/documents/fmdirectory.htm
NEXT COUNCIL MEETING:
The next meeting of the Kentucky Grape and Wine Council will be on October 25, 3:00 pm, at the UK South Farm. The farm is located at the corner of Man O’ War and Nicholasville Road in Lexington, KY. If you need directions, please contact Sara Williamson, 502-564-4983 or sara.williamson@ky.gov
